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Exclusion criteria based on SVVK-ASIR3

In all of our fund assets under management – both active and pas-

sive – we apply exclusion criteria based on the Swiss Association for 

Responsible Investments (SVVK-ASIR). These exclusion criteria pre-

dominantly eliminate manufacturers of controversial weapons (such as 

anti-personnel mines, cluster munitions and nuclear weapons not 

permitted by the Nuclear Non-Proliferation Treaty). In addition, gov-

ernment bonds from states2 recommended for exclusion by SVVK-ASIR 

can also be excluded. We reserve the right to exclude or not to ex-

clude additional companies at our own discretion.

Exclusion criteria based on SVVK-ASIR

 Cluster bombs and ammunition
 Anti-personnel and landmines
 Biological and chemical weapons
 Nuclear weapon systems*
 Nuclear weapon material*
 Enriched uranium*
 Blinding laser weapons
 Incendiary weapons
 &  Behaviour-based exclusions

 Exclusion criteria for companies    Exclusion criteria for sovereigns
*  Only in the case of proliferation contrary to the Non-Proliferation Treaty (NPT)

Responsible product line

In the case of the Responsible funds, we supplement the exclusion 

criteria based on SVVK-ASIR with additional criteria and thereby 

exclude other companies with ESG-critical business models. In 

addition to manufacturers of military technology, weapons and am-

munition, this also includes producers of pornography, exploitative 

child labour, the extraction of coal (> 5% of revenue; excluding metal 

production) and companies with coal reserves (excluding metal pro-

duction). In the case of the latter two exclusion criteria, investments 

may, by way of an exception, be made in green or sustainability 

bonds of the companies in question. The capital raised by these bonds 

is earmarked and will be used to finance the energy transition, to 

reduce or prevent environmental and climate losses, or more gener-

ally to achieve the United Nations’ development goals. In the event 

of potential violations by companies of the UN Global Compact 

Principles (United Nations standard on human and labour rights, en-

Sustainability is our conviction. That’s why we have created frame-

work conditions for environmentally and socially responsible invest-

ing and apply exclusions in our sustainable fund range to avoid con-

troversies. Our comprehensive range of sustainable solutions 

includes our two sustainable product lines “Responsible” and “Sus-

tainable”.

Depending on the sustainable product line, investments in companies 

and governments whose activities contribute to the world's greatest 

environmental problems and/or social risks or involve risks in corporate 

governance, i.e. those that are involved in controversial business prac-

tices, are excluded to varying degrees. For us, the most critical areas of 

concern are1:

Threat to society and health
Based on social criteria, this covers governments and 
companies, which pose a fundamental threat to people 
and a peaceful coexistence.

Climate change
The greenhouse effect resulting from human activity, 
mainly as a consequence of the combustion of fossil fuels 
and changes in land use and exacerbated by the natural 
greenhouse effect, is considered to be the main cause of 
advancing climate change. We take this into account with 
our investments.

Declining biodiversity 
Besides climate change, the decline in biodiversity is seen 
as the most critical global environmental threat that we 
want to consider in our investments.

The exclusion criteria are constantly adapted to new findings and 

social standards. They are therefore regularly checked for currency as 

well as the development in the corresponding areas. We utilise data 

from independent third parties, which we subject to an additional 

qualitative plausibility check. Sources include: MSCI ESG Research 

and the World Bank. 

Exclusion criteria to 
avoid controversies 
Edition for Germany, Italy, Liechtenstein, Luxembourg, Austria

1  The specific implementation of the exclusions for the individual product lines can be found in the 
overview on page 3

2  The following countries are currently excluded: Afghanistan, Belarus, Iran, Libya, Myanmar, 
North Korea, Russia, Sudan, South Sudan, Syria, Venezuela, Zimbabwe

3 The sole application of these exclusion criteria is not considered a sustainability approach.

Controversial 
weapons 
manufacturer
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we do not invest in sovereign that conduct this ethically, criminally and 

practically controversial practice. Likewise, states that use more than 

four percent of their gross domestic product (GDP) for military spend-

ing are not part of the Sustainable investment universe. We also ex-

clude bonds from countries that have more than 50 percent nuclear 

energy in their electricity mix and are also planning to expand their use 

of nuclear energy. Sovereigns that have not ratified the Paris Agreement 

on Climate Change, the Nuclear Non-Proliferation Treaty and/or the 

Convention on Biological Diversity (CBD) for the protection of biodiver-

sity are also excluded. In addition to the strict exclusion criteria for 

companies and sovereigns, we support the necessary change and, above 

all, the transition to more climate-friendly technologies and financing 

tied to the protection of biodiversity by exceptionally overriding certain 

exclusion criteria with earmarked green and sustainability bonds.

Additional exclusion criteria for Sustainable*

  Production of military hardware
  Operation of nuclear facilities**

 Uranium extraction
 Manufacture of nuclear reactors**

  Genetic engineering: Human medicine
  Manufacture of tobacco and smokers' accessories
  Production of alcohol (> 5% revenue)
  Gambling (> 5% revenue)
  Intensive livestock farming
 Low level of democracy and freedom
 Use of the death penalty
 Particularly high military budget (> 4% of GDP)
  Expansion of nuclear energy (total share > 50%)**

 Corruption (corruption index < 35)
  States that have not signed the Non-Proliferation 

Treaty

 Extraction of coal and coal reserves**

  Operation of fossil power plants (> 5% revenue)**

  Exploitation of natural gas**

  Exploitation of oil**

  Conventional car manufacturers without a comprehen-
sive transition strategy for using alternative, more 
climate-friendly drive systems**

 Manufacture of aircraft**

 Airlines**

  Cruise ship operators**

  Sovereigns that have not ratified the Paris Climate 
Agreement**

 GMOs4 in agriculture**
  Non-sustainable fishing and fish farming**

 Non-sustainable forestry**

 Non-certified palm oil (RSPO < 50%)
  Sovereigns that have not ratified the Convention on 

Biological Diversity (CBD)**

 Exclusion criteria for companies    Exclusion criteria for sovereigns
*    Exclusion criteria in addition to the exclusion criteria based on SVVK-ASIR and the 

exclusion criteria for the Responsible product line

** Green and sustainability bonds excluded

vironmental standards and anti-corruption) resulting from our 

screening, we seek dialogue as part of our engagement and urge 

companies to change their behaviour. If no change in behaviour 

occurs within a reasonable period of time, existing investments will 

be sold.

Additional exclusion criteria for Responsible*

  Production of weapons and ammunition
  Production of military hardware (> 5% revenue)
  UN Global Compact violations
  Exploitative child labour
  Production of pornography

  Extraction of coal (> 5% revenue, excluding metal 
production)**

  Coal reserves (excluding metal production)**

 Exclusion criteria for companies  Exclusion criteria for sovereigns
* Exclusion criteria in addition to the exclusion criteria based on SVVK-ASIR

** Green and sustainability bonds excluded

Sustainable product line

Our Sustainable funds have the highest degree of sustainability within 

our range of funds. By investing in companies and sovereigns whose 

sustainable business model makes a significant contribution to meeting 

one or more of the 17 Sustainable Development Goals (SDGs) of the 

United Nations (UN), we seek to achieve a return with societal benefits. 

The exclusion criteria are even more extensive than for the Responsible 

solutions. The tolerance thresholds for the companies are strict and 

usually amount to zero percent of sales. This includes companies that 

use genetic engineering in the field of human medicine. Companies 

involved in embryo research and those conducting ethically unaccept-

able therapeutic cloning in human stem cell research or those applying 

germ pathogen therapies are also covered by the exclusion criteria. 

Producers of genetically modified plants, animals or micro-organisms 

that are actively released into the environment are also included in the 

exclusion criteria. In the production of automobiles, companies with a 

comprehensive transition strategy for the use of alternative climate- 

friendly drive systems are not excluded.

In the Sustainable approach, we also exclude government bonds from 

those countries which fail to respect fundamental human rights or en-

vironmental standards. With regard to the threat to society and health, 

the degree of democracy and freedom in the individual countries is an 

important criterion. We use Freedom House's Freedom Index to deter-

mine this. The indicator uses various parameters – namely free elec-

tions, freedom of expression and religion, freedom of assembly, equali-

ty before the law and guaranteed property rights – to determine the 

relevant liberties in the respective sovereigns. Countries that are consid-

ered "not free" are excluded from investments. In addition, sovereigns 

with a high perceived level of corruption in the public sector are ex-

cluded. This is determined using Transparency International's Corrup-

tion Index, which lists countries according to the degree to which cor-

ruption is perceived among public officials and politicians. Sovereigns 

with a value below 35 are excluded accordingly. In our view, the use of 

the death penalty is also incompatible with human rights. Accordingly, 

4 Genetically modified organisms 
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Product line Traditional (not sustainable) Responsible8 Sustainable
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Endangering 
society and 
health

Controversial weapons 
manufacturer:
  Cluster bombs and cluster 

munitions
  Anti-personnel and landmines
  Biological and chemical weapons
 Nuclear weapon systems 7

 Nuclear weapon material 7

 Enriched uranium 7

  Blinding laser weapons
  Incendiary weapons

  &  Behaviour-based 
exclusions

  Production of weapons and 
ammunition

  Production of military hardware 
(> 5% revenue) 

  UN Global Compact violations 9

  Exploitative child labour
  Production of pornography

  Production of military hardware 
  Operation of nuclear facilities 10

  Uranium extraction
  Manufacture of nuclear reactors 10

  Genetic engineering: Human 
medicine

  Manufacture of tobacco and 
smokers' accessories

  Production of alcohol (> 5% 
revenue)

  Gambling (> 5% revenue)
  Intensive livestock farming

  Low level of democracy and 
freedom

  Use of the death penalty
  Particularly high military 

budget (> 4% of gross 
domestic product)

  Expansion of nuclear energy 
(total share > 50%) 10

  Corruption (corruption index  
< 35)

  Nuclear Non-Proliferation 
Treaty not ratified

Climate change

  Extraction of coal  
(> 5% revenue, excluding 
metal production) 10

  Coal reserves (excluding metal 
production) 10

+

  Extraction of coal and coal 
reserves 10

  Operation of fossil power plants 
(> 5% revenue) 10

  Exploitation of natural gas 10

  Exploitation of oil 10

  Conventional car manufacturers 
without a comprehensive 
transition strategy for using 
alternative, more climate-friend-
ly drive systems 10

  Manufacture of aircraft 10

  Airlines 10

  Cruise ship operators 10

  Paris Climate Agreement on 
climate change not ratified 10

Declining in 
biodiversity

  GMOs in agriculture 10

  Non-sustainable fishing and fish 
farming 10

  Non-sustainable forestry 10

  Non-certified palm oil  
(RSPO < 50%)

+

  Convention on Biological 
Diversity not ratified (CBD) 10

 Exclusion criteria for companies  Exclusion criteria for sovereigns

5  In exceptional cases, exclusion criteria may not be taken into account in consideration of investor interests, e.g. in the case of indirect investments. On the other hand, other 

issuers may be excluded for reasons of risk or reputation, for example.
6  lusion criteria based on SVVK-ASIR mainly concern manufacturers of prohibited weapons and behaviour-based exclusion criteria for companies also include states, against 

which Switzerland has imposed a comprehensive arms or repressive goods embargo. 
7 Only in the case of proliferation contrary to the Non-Proliferation Treaty (NPT).
8  There are different exclusion criteria for direct and indirect real estate in the Responsible approach.
9  United Nations standard on human rights, labour rights, environmental standards and anti-corruption. UN Global Compact violations are reviewed again in detail. As part of the 

engagement, we seek dialogue and encourage companies to change their behaviour. If no change occurs within a reasonable period of time, existing investments must be sold.
10  Exclusion criterion can be overwritten for green and sustainability bonds.

Overview of exclusion criteria in Swisscanto funds5

Imprint

This brochure is published by Swisscanto Asset Management International S.A. (“Swisscanto”).

Legal notices

This document is for promotion and information purposes only, is intended for distribution in Germany, Italy, Liechtenstein, Luxembourg and Austria and is not addressed to persons in other 

countries or to any person who by domicile or nationality is prohibited to receive such information according to applicable law. Unless otherwise stated, the information refers to the funds 

under Luxembourg law, which are managed by Swisscanto Asset Management International S.A. (hereinafter referred to as “Swisscanto funds”). The products described are undertakings for 

collective investment in transferable securities (UCITS) within the meaning of EU Directive 2009/65/EC, which fall under Luxembourg law and are subject to oversight from the Luxembourg 

supervisory authority (CSSF). This document does not constitute an invitation or solicitation to subscribe to or to make an offer to buy any securities, nor does it form the basis of any contract or 

obligation of any kind. The sole binding basis for the acquisition of Swisscanto funds are the respective published legal documents (contractual conditions, prospectuses and key information do-

cuments (PRIIP KIDs), as well as annual reports), which can be obtained free of charge from swisscanto.com. Distribution of the fund may be suspended at any time. Investors will be informed in 

good time of any deregistration. Investment involves risks, especially with regard to fluctuations in value and return. Investments in foreign currencies are subject to exchange rate fluctuations. 

Past performance is no indicator or guarantee of future success. The risks are described in the prospectus and in the PRIIP KIDs. The information contained in this document has been compiled 

with the greatest care by Swisscanto. Despite the professional procedures followed, Swisscanto cannot guarantee that the information provided is correct, complete or up to date. Swisscan-

to does not accept any liability for investments which are made on the basis of this document. The document does not discharge the recipient from their own judgement. In particular, the 

recipient, if need be with the assistance of a consultant, is recommended to assess the information in consideration of their personal situation and with regard to legal, regulatory, tax and other 

consequences that might be invoked. The prospectus and the PRIIP KIDs should be read before making an investment. The products and services described in this document are not available to 

US persons in accordance with the applicable regulations (especially Regulation S of the US Securities Act of 1933). Data as of (unless otherwise stated): 01/2024
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